SEZ -In Indian Context
Right from the beginning of 21 st century, India has progressively opened up its economy to face the new challenges effectively and utilize the opportunities positively. Considering the importance to enhance foreign investment and promote exports from the country. Realizing the need that the field of business play must be available to domestic enterprises and manufacturers to be competitive globally, the government had announced the introduction of Special Economic Zones (SEZs) policy on April 2000, through a revision in the Export and Import policy (EXIM) [1997] [1998] [1999] [2000] [2001] [2002] . The objective of SEZs include making available goods and services free of taxes and duties supported by integrated infrastructure for export production, quick approval mechanisms, and a package of incentives to attract foreign and domestic investments for promoting exports. The SEZ policy suffers from lack of central legislation, rigid labour laws and multi clearance of approval etc. In order to overcome such lacunae, the government of India enacted SEZ act 2005 to give a long term and stable policy framework with minimum regulation. It came into force from In fact, India was the first Asian country to recognize the importance and effectiveness of Export Processing Zone (EPZ) and the first EPZ came into being in 1965 in Kandla, Gujarat. But, since then there has not been done much to the strengthening of EPZs in India. In 2000, therefore, the government replaced the earlier regime of EPZ by a new scheme of SEZs, which encompassed a number of potential benefits that were missing in the earlier scheme. In May 2005, the SEZ Act2 was passed by the Parliament and SEZ Rules 3 came into force from February 10, 2006, which not only simplified procedures but also extended single window clearance for matters relating to Central as well as state governments. The SEZ Rules provide for different minimum land requirement for different class of SEZs. The promotion of SEZs is expected to tackle wide range of structural bottlenecks created by monetary, fiscal, taxation, trade, tariff and labour policies, aside from overcoming complex procedures and infrastructure deficiencies (Aggarwal, 2006) . It has been argued that since development of infrastructure requires huge capital investment and as implementation of structural reforms is time-consuming process, the establishment of SEZs would be the only realistic strategy governing the process of industrialization. Although SEZs offer numerous benefits, there are also various positive as well as negative features associated with the establishment of SEZs in India. It is, therefore, essential to analyse not only the potential benefits of SEZs but also the likely impact of establishment of SEZs on agricultural production, employment, water and food security.
Salient Features of SEZ Act
SEZs in India are not only expected to bring large flow of foreign direct investment but also domestic investment, which will help in generating additional economic activity in the form of creating employment opportunities, infrastructure development and enhancing productive capacity as well as capabilities. The salient features of the SEZ Act mainly revolve around a)
Satisfying the needs of all major stakeholders in an SEZ, including developers, operators, suppliers, residents, etc., b)
Making provisions of single window clearance mechanism c)
Providing attractive fiscal incentive package, d)
Establishing free trade and warehousing zones with a view to develop internationally competitive infrastructure facilities to augment import and export of commodities e)
Setting up of off shore banking units, and f)
Facilitating public private participation towards development of infrastructure.
The SEZ Rules provide for different minimum land requirement for different class of SEZs. Every SEZ is divided into a processing area where alone the SEZ units would come up and the non-processing area where the supporting infrastructure is to be created. The main purpose of framing SEZ rules to provide: a) " Simplified procedures for development, operation, and maintenance of the Special Economic Zones and for setting up units and conducting business in SEZs; b) Single window clearance for setting up of an SEZ; c) Single window clearance for setting up a unit in a Special Economic Zone; d) Single Window clearance on matters relating to Central as well as State Governments; e) Simplified compliance procedures and documentation with an emphasis on self certification
In order to attract investments into the SEZs in India, number of incentives and facilities have been offered to the SEZs are duty free import and domestic procurement of goods for development, operation and maintenance of SEZ units, 100% Income tax exemption on export income for SEZ units under section 10AA of the Income Tax Act for first 5 years thereafter 50% of the ploughed back export profit for next 5 years, exemption from minimum alternate tax under section 115JB of the Income Tax Act, External Commercial borrowing by SEZ units up to US $.500 million in a year without any maturity restrictions through recognized banking channels, exemption from Central Sales Tax, single window clearance for Central and state level approvals and exemption from state sales tax and other levies as extended by the respective State Government.
In addition to that there are certain major incentives and facilities available to SEZ developers, right from, exemption from customs and excise duties for development of SEZs for authorized operations approved by the BOA, Income tax exemption on the income derived from the business of development of the SEZ in a block of 10 years in 15 years under section 80-IAB of the Income Tax Act, exemption from minimum alternate tax under 115JB of the Income Tax Act, exemption from dividend distribution tax under Section 115O of the Income Tax Act, exemption from Central Sales Tax (CST) up to exemption from Service Tax (Section 7, 26 and Second schedule of SEZ Act) etc. (GOI, 2011) A successful SEZ investment in India would benefit by noting the following investment related issues: a) relief and rehabilitation of the displaced people is a serious issue; b) investors need to attract the attention of state governments, and the investors and the concerned state governments must discover synergies, which they find mutually worth pursuing; c) investors should stay out of partisan politics because ruling parties frequently lose power in India; and d) it helps if the concerned state has ministers in central ministries who can help clear infrastructure projects such as roads, ports, airports and rail connections favorable to investors in that state. 
II. Review of

III. State wise Break up of SEZ
Different states have different SEZ stories to tell. While some have done exceedingly well, others seem to be going nowhere. 
Notified SEZ In Principle approval Formal approvals
Due to wide range of incentives, facilities and many other relaxations amended in SEZs, majority of the states in the country are motivated to set up SEZs to enjoy the advantages generated through these zones. Presently, there were 588 formal approvals of SEZ across 22 states in the country. 3 Out of these 386 SEZs are notified. Among Various states Andra Pradesh ranks first in the country with 4700 hectares of area under SEZs. The Other States like Tamilnadu, Maharashta and Gujarat are likely to have significant area under SEZ.
It is to be noted that Out of total 588 approvals the selected states such as Andra Pradesh, Tamilnadu, Gujarat, Uttar Pradesh, West Bengal, Kerala, Karnataka, Madya Pradesh, Hariyana and Maharastra have contributed 499 approvals and the rest of the states contributed for remaining 89 approvals. It is unfortunate that some of the states have not shown any interest in SEZ. The following table shows state wise distribution of SEZ approvals. 
IV. Sector wise Break up of SEZ
V. Conclusion
The Emerging economic scenario of SEZ can be summarized with the following economic tools. 
The current status of SEZ
